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	Our Capabilities			UNCOMPROMISED ADVICE AND INNOVATIVE SOLUTIONS

With years of experience that span generations and breadth across multiple industries, we are able to bring unique and unparalleled capabilities to each transaction.
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	Sectors			
UNMATCHED INDUSTRY KNOWLEDGE

Our difference is that we are the go-to experts in the sectors we cover, providing the most comprehensive strategic solutions, tailored to generate long-term shareholder value. Our bankers live and breathe the sectors they advise on, providing unparalleled analysis, understanding and access.
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		January 24, 2022	




	
		With another year of record-breaking M&A and financings in the books, we’re pleased to provide you with our Year-in-Review of 2021. This year was filled with COVID curveballs and a broader acceptance of our “new normal;” where private and public investors continued to seek broad-based economic exposure across the Healthcare Tech space and all of its sub-segments. Record levels of capital flowed into the private markets: we saw 25 IPOs / SPAC mergers, 502 financings and 326 M&A transactions. While 2020 was the year of virtual health, with industry-defining mergers like Teladoc/Livongo, 2021 M&A was dominated by a string of large cap transactions like Oracle/Cerner, Microsoft/Nuance, Bain and H&F/athenahealth, Optum/Change, Walgreens/VillageMD to name a few.

On the financing front, 2021 saw a major uptick in both the number of transactions and total capital raised. The year’s financing activity totaled ~$33 billion of proceeds, as we saw larger and larger financings and growth equity rounds being announced compared to ~$19 billion of proceeds in 2020. This was a continuation and acceleration of several trends across all sectors with meaningful growth and capital inflows within Provider Tech, Digital Therapeutics, Tech-Enabled Payers & VBC and Pharma-Tech / RWE. There were ten IPOs in 2021, compared to seven in 2020, including Doximity, Agilon Health, Privia Health, Definitive Healthcare, Alignment Healthcare, Convey, Signify Health, InnovAge, Oscar, and Bright Health. Additionally, the SPAC market was highly active which led to an additional 15 completed mergers, compared to only five in 2020. Combining SPACs and IPOs, newly public companies raised $13.7 billion in gross proceeds in 2021, compared to $6.2 billion in 2020.

Turning to the capital markets, 2021 was once again characterized by volatility, with new IPOs and SPACs, in particular, experiencing significant headwinds. Out of the 25 companies in this “New Freshman Class” of publicly traded HC Tech companies, only Doximity and Science 37 outperformed the S&P 500. Of all Healthcare Tech Public Comps, the best performers of the year included OptimizeRx, Doximity, and Evolent Health, ending up 99%, 93%, and 73%, respectively. In total, 42 out of 64 Healthcare Tech Public Comps finished down for the year.

In an overview of M&A activity, Solomon Partners saw 326 announced M&A transactions, including 27 with greater than $1 billion of announced deal values, bringing the total value of announced M&A activity for the year to $152 billion. A few specific acquisitions to note include:

	Oracle’s acquisition of Cerner for $28.3 billion
	Microsoft’s acquisition of Nuance for $19.7 billion
	Bain and H&F’s acquisition of athenahealth for $17.0 billion
	Optum’s acquisition of Change Healthcare for $13.5 billion
	Nordic Capital’s take-private acquisition of Inovalon for $7.3 billion
	Walgreens’ majority acquisition of VillageMD for $5.3 billion
	UnitedHealth’s acquisition of Landmark for $3.5 billion


Lastly, this was an important year for me and Solomon Partners as it marked the firm’s first full year of healthcare coverage with an exciting expansion into MedTech and Outsourced Services this summer with the arrival of Jon Hammack. We were also honored to advise on the sale of Silversmith Capital Partners and Transformation Capital’s Panalgo’s to Welsh Carson and Hg’s MMIT/Evaluate; we also had the great honor to partner with Digital Pharmacy/Dx Tech-enabler, Truepill, on their most recent round of capital. I couldn’t be more excited about the path forward as we continue to grow the Solomon Partners franchise within this vibrant and disruptive industry and collaborate in the months and quarters ahead with many of you and, of course, seeing many of you once again in person this fall back on Cape Cod at the Chatham Bars Inn – stay tuned!

As always, we appreciate your interest and engagement, and welcome all feedback as we continue to refine our sector coverage for our collective benefit. Wishing everyone an active, successful and healthy 2022!
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Solomon Partners is an independently operated affiliate of Natixis, part of Groupe BPCE, a top ten European and top 20 global bank.

Solomon Partners is regulated by FINRA/SIPC and you can view our firm through Brokercheck.
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